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E.O. 11652: N/A 
TAGS: EFIN, PO, CA 

SUBJECT: EINANCIAL ASSISTANCE FOR PORTUGAL 
REF: PARIS 18443, OTTAWA 5154 

1. EMBASSY IS REQUESTED TO APPROACH HOST GOVERNMENT TO EX- 
PRESS OUR HOPE THAT THE GOC COULD QUICKLY REACH A POSITIVE 
DECISION ON PARTICIPATION IN THE ASSISTANCE EEFORT FOR POR- 
TUGAL. WE ALSO URGE THE GOC TO EXPLORE FULLY MECHANISMS 
FOR PROVIDING AN UNTIED LOAN. 

2. THE U.S. IS PLEASED WITH THE OUTCOME OE THE JUNE 22 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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MEETING AND THE DEMONSTRATED COOPERATION OF THE INDUSTRIAL 
DEMOCRACIES TO SUPPORT DEMOCRATIC CONSOLIDATION AND ECONOM- 
IC STABILIZATION IN PORTUGAL. WE APPRECIATE CANADA'S CON- 
TINUED POSITIVE REVIEW OF PARTICIPATION IN THE ASSISTANCE 
EFFORT AND ITS HELP IN HANDLING ITS OWN STATEMENTS AT THE 
JUNE 22 MEETING SO AS TO KEEP THE PRESSURE ON THE JAPANESE 
TO UNTIE. (THE JAPANESE INDICATED THAT AT LEAST 50 MILLION 
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DOLS OF THEIR 75 MILLION DOLS PARTICIPATION WILL BE UNTIED). 

WE HOPE THE GOC WILL BE ABLE TO QUICKLY REACH AN AFEIRMATIVE 
DECISION ON PARTICIPATION. 

3. THE U.S. ALSO APPRECIATES THAT CANADA MAY BE EXPERIEN- 
CING PARTICULAR DIEFICULTIES IN EINDING A SUITABLE MECHA- 
NISM TO PROVIDE UNTIED BALANCE OF PAYMENTS LOANS. WE WOULD 
URGE THE GOC TO EULLY EXPLORE AVAILABLE OPTIONS FOR PROVI- 
DING AN UNTIED CREDIT. PARTICIPANTS AT THE FIRST MEETING 
IN MAY RECOGNIZED THAT BECAUSE PORTUGAL'S FINANCING NEEDS 
ARE NEAR TERM AND CRITICAL, UNTIED BALANCE OF PAYMENTS 
LOANS WHICH ARE EAST DISBURSING WOULD BE THE MOST APPRO- 
PRIATE FORM OF ASSISTANCE. AS A RESULT OTHER COUNTRIES 
HAVE FOUND MECHANISMS TO PROVIDE UNTIED CREDITS. AT PRE- 
SENT COUNTRIES HAVE INDICATED EIRM COMMITMENTS TO PROVIDE 
ABOUT 680 MILLION DOLS IN UNTIED LOANS. ONLY THREE COUN- 
TRIES - JAPAN (EOR A PART OF ITS CREDIT), FRANCE AND 
CANADA - HAVE INDICATED DIFFICULTY WITH UNTYING. WE ARE 
URGING THE JAPANESE AND THE FRENCH TO DEVELOP APPROPRIATE 
UNTIED MECHANISMS FOR ALL OF THEIR PROPOSED CREDITS. WE 
WOULD HOPE THAT CANADA COULD ALSO FIND AN UNTIED OR EFFEC- 
TIVELY UNTIED MEANS OF PROVIDING CREDITS WHICH WOULD BE 
FULLY CONSISTENT WITH PORTUGAL'S EINANCING NEEDS AND THE 
ASSISTANCE BEING OFFERED BY OTHER PARTICIPANTS. CHRISTOPHER 
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